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Zinc Base LME price

T/C
T/C
Upscale( /%)

Downscale

Average LME Price

Actual T/C
)

1997

(U$/ton) 1,100
(U$/ton) 185

( /ton) 176
20

-15.0

(Us$/ton) 1,318
(U$/ton) 229

, LG

11

1998

1,100
187.5
263
16
-15.0

1,024
176

1999

1,000
169
201

16

-14.3

1,077
181

2000

1,000
189
214

16

-14.3

1,128
209

2001

1,000
190
245

17

-14.0

886
174

NOV 2003
c = )
2002  2003F
800 800
145 130
181 150
16 16
-13.0 -13
778 820
148 133
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1% 1.4%
1% 2.7%
LME 1% 1.1%
) LG
> MBSSE Eaje| MIAE B
(U$/ton) 120 130
( ) 551 617
(%) 5.8 6.5
EBITDA ( ) 1,187 1,252
EBITDA (%) 12.5 13.2
« ) 461 507
EPS () 2,446 2,689
) LME Zinc Price U$820/ton, F/X 1,150
) LG
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EPS

1.2%
-1.2%
0.9%
140 150
682 747
7.2 7.9
1,317 1,382
13.9 14.6
553 599
2,933 3,177
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Mu~0f ciet =2l 2iZE E24{(11)
> ESHSO| NIZE B4
F/X( , ) 1,200 1,150 1,100 1,000
( ) 694 617 539 383
(%) 7.0 6.5 5.9 4.6
EBITDA ( ) 1,330 1,252 1,174 1,019
EBITDA (%) 13.5 13.2 12.9 12.2
( ) 495 507 529 596
EPS () 2,621 2,689 2,805 3,157
) LME Zinc Price U$820/ton, U$130/ton
) LG

> Ol71Z HS0|l e BIZE BN
LME Zinc Price (U$/ton) 800 820 850 900
( ) 601 617 639 677
(%) 6.4 6.5 6.6 6.8
EBITDA ( ) 1,237 1,252 1,275 1,313
EBITDA (%) 13.2 13.2 13.2 13.2
( ) 497 507 523 550
EPS () 2,633 2,689 2,774 2,914

) F/X 1,150 , U$130/ton
) LG
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OF2A71A M7} MIA| OIAYA[S| AEZFHE E

> MiA| 01 FMiBAIS| WAMSE
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Pasminco  Korea Zinc Teck Cominco MIM Xstrata Noranda

Union Miniere Metaleurop Qutokumpu

2001 Capacity (kt zinc & lead)

> M7l Ole1 HIBAAIS] &2 A

Pasiminco Teck-Cominco ( ) LTS Umicore ( )
«c ) C ) ( )
2000.7~2001.6 2001.1~12 2001.1~9 2001.1~6
Consolidated Zinc Segment Zinc & Power Consolidated Zinc Segment
Mill A$ Mill C$ Mill C$ Mill C$ € €
2,269 2,379 1,418 4,716 1,908 447
67 402 245 265 104 42
3 16.9 17.3 5.6 5.4 9.5
-716 -21 - -8 101
) Teck-Cominco
Noranda Cash from operations before changes in working capital
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Ooi A1 A = ZO | (u]
W.World 0912 HAIECI 2 =22 JME! Mot
» 0} =2 L market balance F0| 2! X9t , )
¢ ILZSG, 2002 2003 97 o8 99 2000 2001 2002 2003F 2004F
balance 2002 W.W Mine Production 5500 5,694 5897 6314 6,594 6503 6,757 6,892
YoY % 1.3 3.5 3.6 7.1 4.4 1.4 3.9 2.0
y balance W.W Refined Production 5580 5713 5832 6138 6253 6530 6595 6,840
YoY % 1.5 2.4 2.1 5.2 1.9 4.4 1.0 3.7
«2002 W rn Worl
00 este orld Net Eastern Block Exports 790 660 810 851 863 736 600 550
market balance 40 o
Total availability 6,402 6,399 6,664 7,028 7,140 7,276 7,210 7,405
« 2003 45.5 ( ), W.W Refined Consumption 6,437 6531 6,735 7,036 6,785 6,877 7,070 7,352
10 (2003 YoY % 3.8 1.5 3.1 45 3.6 1.4 2.8 4.0
4 )
Market Balance 35 132 71 -8 355 399 141 53
LME Zinc Price(U$/ton) 1,317 1,024 1,077 1,128 886 778 800 1,000
ILZSG, ILZSG LG
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K10 (o)
B ff___l Concentrates®t Metal2| | =20 7inc 2z
=&Y 0|

. 000ton Ores/Concentrates (Zinc Content)

reflned metal (800 ,) Production Imports Exports
1998 1,273 26 95
600 © 1999 1,476 22 119
° 2000 1,780 39 70
2001 1,572 384 7
2004 258 400 2002 1,499 393 2
YoY % -4.6 2.3 -71.9

200
( )

s 0 Refined Zinc(Zinc Metal)
mine , Production Imports Exports Consumption
concentrates 200 1998 1,486 12 354 920
) 1999 1,703 16 507 1,200
400 | . ;:EE ‘,\’Ar:tlglonce”"ates 2000 1,957 17 561 1,350
W Total 2001 2,078 22 544 1,450
2002 2,106 69 472 1,580
-600 - Yoy % 13 2136  -13.2 5.3
1998 1999 2000 2001 2002
:ILZSG
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. 1%
3.3%, EPS 4.1%

. 1%
2.5%, EPS
2.9%

. , 2004
fundamental

0}oi7}Zd Ak

>

AlX XA 3 Valuation
FIX(C )
F/X( )

LME Zinc Price (U$/ton)
Sales
Operating profit
Operating margin (%)
EBITDA
EBITDA margin (%6)
Net profit
EPS( )
PER (X)
EV/EBITDA (x)
Return on equity (ROE) (%)
Debt/equity (%)

19

2000
1,265
1,131
1,128
11,033
629
5.7
1,166
10.6
89
474
48.7
5.4
1.7
92.5

o| ol X}= 11240}

2001
1,314
1,291
886
10,887
1,019
9.4
1,744
16.0
360
1,907
12.1
3.2
6.8
84.9

2002
1,186
1,251
780
10,265
697
6.8
1,292
12.6
788
4,178
55
5.0
13.8
74.9

NOV 2003
¢ = )
2003F 2004F
1,150 1,100
1,180 1,100
820 950
9,257 9,415
551 886
6.0 9.4
1,128 1,491
12.2 15.8
597 829
3,163 4,393
8.2 5.9
59 3.4
9.4 12.1
56.0 44.4
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Zinc Fuming
(Ausmelt
Technology)

2001

Free Metal

=]
B NOV 2003
pade) (=] (=) al
120l =2l JHM A2 MEH E xx2| 7|=2] 2
> F2 & M| F£X} A=
Lead Sulfate Leading  Sulfur Burning .
Smelter Refining Plant fetiuisey et
( ) 312 76 531 473 1,392
1998.10~2000.0  1998.09~2000.0 = 1998.04~2000.0 = 2001.06~2003.0
6 6 9 6
1999 115 57 257 429
2000 197 19 492
2001 170 170
2000 4/4
2001.6 Tailing Fumer
20

@ Lasxsa




